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effect of the disasters. This show of confidence comes even though Japan has a public 
debt of $10 trillion (twice the size of its economy). Japan’s GDP was -1.3% in 4Q 
2010.6 
 
The G7 step up. On March 18, the central banks of the Group of Seven leading world 
economies agreed to an unusual move: they weakened the yen, which had been 
trading at an all-time high versus the dollar (Y76.25 on March 16). By March 21, the 
dollar was trading at Y81.02. The move was designed to aid Japanese stocks and ease 
the pressure on Japan’s manufacturers, so that Japan’s exported goods and services 
can remain affordable and competitive in the near term.7 
 
Beyond the second quarter, what might the future hold? We have seen a fairly 
consistent pattern after economically crippling disasters. Following a short-term drop 
in output resulting from disrupted and destructed factories and transportation 
networks, there comes a wave of reconstruction that functions like an economic 
stimulus. This lessens the hit to the world economy as it boosts the home economy. 
Assuming the nuclear threat is greatly reduced in Japan in the next few weeks, we 
could see this economic pattern prove true again.  
 
Berkshire Hathaway CEO Warren Buffett sees a “buying opportunity” emerging from 
the crisis: “It’ll take some time to rebuild, but it will not change the [economic] 
future of Japan,” he told reporters in South Korea. Buffett said that if he owned 
Japanese equities, he wouldn’t sell them. Let’s hope the rest of the world shares his 
optimism.8 
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