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Legal Disclosure

Ä The speakers tonight are Registered Representatives 

and Investment Advisors through Geneos Wealth 

Management, Inc.  Member FINRA and SIPC

Ä They are experienced Financial Advisors who assist 

clients around the nation.

Ä The information that we provide about taxes is general in 

nature and only intended for informational purposes. 

Ä Each person's tax situation is unique and you should 

consult with a competent tax advisor regarding the tax 

impact of any gift or other transaction.



I. Financial success comes from 

Applying

Biblical Priorities 

Take the time to meditate on Godôs Word ï

Joshua 1:8

FINANCIAL CHOICES - PART I



ÄFirst to the Lord - Giving 

ÄSecond to my family - Saving 

ÄThird to my creditors - Spending 

ÄFourth to others or - Offerings

to Godôs work

ÄFifth to rejoice in - Luxuries

Godôs rich blessings

As Godôs Money Manager, my

Financial Responsibilities are: 



II. Letôs Focus on Priority #2 

Saving

Ä Both Short and Long-term

ÂShort-term is a priority over Long-term

ÄRemember ï

If you donôt earn interest,
you will pay interest!



Application of Priority #2

ÄSaving short-term is necessary 

to avoid credit card debt.

Â Try to pay bills annually rather 

than monthly to save money and 

reduce fees.

ÄRemember Proverbs 21:20

Â The Wise not the Rich have 

savings!  The foolish man lives 

paycheck to paycheck.



Saving long-term is wise

Provide for family provision and avoid debt

Ä I Tim 5:8 ïfamily provision is commanded

Ä Pr 13:11 ïhe who gathers money little by little é

Ä Pr. 21:20 ïthe wise have reserves . . .

Ä Pr. 22:3 ïthe prudent look ahead . . .

Ä Pr. 21:5 ïplanning results in plenty . . .

Ä Pr. 22:7 ïborrower is in bondage . . .

Ä Pr. 27:23-27 ïprotecting your estate

Ä OK, letôs look at some real life facts:



National Savings Rate
1980 - 2009
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Where is wisdom?

Ä Just 26% of adults surveyed think they 

could accumulate $200,000 in net wealth in 

their lifetime.

Ä 21% said a lottery win would be the most 

practical strategy for accumulating several 

hundred thousand dollars.

ÄBut if you save $200 monthly from age 30 to 

65 and earn an average of 9% per year you 

will have over $500,000 (hypothetical example).

From our experience with families



Where can we find $200?

ÄReduce:

Â Eating out ïonce per month or per quarter

Â Buying lunches and snacks

Â Buying coffee, soda and bottled water

ÂOverall Consumption!

ÄAvoiding tax-refunds 

ÄExtra work



1980 - 2007 US Consumer Debt 
(in Billions)
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Personal Bankruptcy
1980-2009 (3rd Q)
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ÄWhen considering investments, 

investors must make their own 

decisions based on their specific 

investment objectives, risk tolerances 

and financial circumstances.

ÄThe Bible says that in the multitude of 

counselors there is wisdom.  Talk with 

your children, your pastor, accountant 

and/or attorney and seek wisdom.



III. Long-term Planning: investing

A.  Common Terms:
Â Stock = ownership

Â Bond = IOU (debt)

Â Mutual Fund = a coffee cup ïusually managed 
portfolio

Â REIT = portfolio of real estate holdings

Â ETF = Exchange Traded Fund (tax-
efficient, low cost index funds)

Â Annuity = tax-deferred investment usually 

through  an insurance company 



B.  Employer Sponsored 

Retirement Accounts

ÄTerms: 401(k), 457, 403(b), Thrift savings plan, 

Profit Sharing, SEP, SIMPLE IRA, etcé

ÄThese are nothing but labels or bumper stickers 

that are placed on an investment or account.



C.  Personal IRAôs

ÄTRADITIONAL IRA: Contributions are tax 

deductible but distributions prior to 59½ are 

subject to taxation and IRS penalty.  Thereafter 

distributions are taxed as regular income.  

ÄROTH IRA: Contributions made with after-tax 

money, but all growth is potentially tax-free



Tax-free distributions can be made after age 59 ½ or five years 

after the Roth IRA was first established (whichever is longest).  

The original contributions can be removed at any time and for any 

reason with no tax penalty or taxes.  

The gains must be left in the Roth IRA as stated above otherwise a 

10% penalty and ordinary income tax may be due on the 

distribution.

Roth IRAs have income limitations for contributions.  

Please consult your tax advisors before taking any action that may 

have tax consequences.

Now: the fine print



Benefits of a Roth IRA

ÄNearly everyone can benefit from using a Roth!

ÄCan be used for college funding 
(restrictions may apply)

ÄMoney invested is almost always available

ÄEven works for those over age 60!
ÅMinimum withdraws not required!

ÅCan pass completely tax-free to children

ÅMust have earned income to contribute new money

TheLifeGroup.org



ÄPicture yourself in retirement

Â Buy a used car for $25,000

ÂWhat will it really cost if you take the money 

from your 401(k) or regular IRA (via Qualified 

distribution) ?

ÂNow you may be in a higher tax bracket

Â Social Security income may become taxable

ÂQualified Roth distributions are TAX FREE.



IV.  College Funding?

Ä Coverdell Savings: tax-free growth

Ä 529 Plans: tax-free growth 

ÄAnnuities in parentôs name: tax-deferred

ÄSavings in your name or the childôs name?

Ä Pell Grants, Scholarships and Loans

Ä Hope Scholarship & Lifetime Learning Credit

Â Note: Loans are LAST!

Â As always ïconsult your tax advisor



V.  Life Insurance

ÄPurpose: to provide an income for your 

spouse for life (if necessary).

ÄThink of it as ñbuying timeò until your 

investments and retirement plans can 

replace it. 

ÄThe following information is hypothetical 

and is meant as an illustration only.  

Ä It is not indicative of specific return, yield 

on any particular investment.



Plan for Life Insurance

II Kings 4:1-7

ÄPurpose ï

Â to provide a lifetime income until you no longer 

need it.

Â To pay off large debts ïhouse, college, etc.

ÄType ï

ÂWhole Life, UL, VUL (cash value)

Â Term (non-cash value)



From our meetings with 

families we are finding that 

roughly -

ÄBreadwinners that 

are underinsured!



Determining Need

Familyôs annual need$4,000 $48,000

Wifeôs S.S. Benefit-$1,500 -$18,000

Income to make up =$2,500 =$30,000

$30,000 divided by 5% = $600,000

Monthly Annually



Now $600,000 x 5% 

ÄEquals $30,000 per year or $2,500 per 
month

ÄñMomò is not forced

to work outside the home

Ä I TIMOTHY 5:8
This hypothetical and is meant as an illustration only.  

It is not indicative of specific return, yield on any particular investment



ÄLong surrender penalties.  You can avoid them!

Ä Individually titled accounts (probate problem)

Ä Investing in the wrong accounts in your 401(k)

ÄBuying Timeshare vacations as an investment

ÄNot teaching your children with an allowance 

ÄFeeling pressured by telemarketers to give to 
charity.  Go to www.GuideStar.org

ÄNot sharing finances with your spouse.  

Â Keep her informed and review annually.

http://www.guidestar.org/


ÄTo Prioritize your choices

ÂGive and Save then Pay your bills, Look for the 
needs of others & Enjoy Godôs blessings.

ÄTo protect your family with insurance to ñbuy 
timeò until you can self insure.

ÄSave and invest ïstay lower risk & out of debt!

ÄTrust God, not your wealth, your retirement 
plan or the government.

TheLifeGroup.org



OK, Lets stretch for 5 minutes

ÄWhat do you call 25 years of unemployment?

ÄCost of a postage stamp in 1985? 

ÂWhen President Reagan was in office

ÄTrue or False ?

Â The cost of living will go down once I retire.

ÂMy income needs to increase to keep pace with 

inflation.

ÂA bank CD stands for ñCertificate of Depreciation.ò

Turn to page 18 for part 2



VIII.  Planning for Retirement

Proverbs 21:5 The thoughts (plans) of the 
diligent tend only to plenteousness (profit); 
but of every one that is hasty only to want.

FINANCIAL CHOICES - PART II

TheLifeGroup.org



A.  What to Look for in a 

Financial Advisor 

1. A Believer who shares your convictions

2. Ten years or more of practical experience

3. Earned the CFP designation

4. Someone who has his own house in order.  

Request a copy of his/her credit report.

TheLifeGroup.org



B.  Protecting Your Nest Egg 

From the Nursing Home

Average cost: $72,270 per year.

ÂCan wipe out savings and potential 

inheritance or charitable intent.

ÂWomen are at highest risk

Average daily rate for semiprivate room $198 U.S. Department of Health and Human Services



Qualifying for Welfare or 

Medicaid (not Medicare)

Ä In state fiscal year 2009, over 16 percent 

of Pennsylvania's population was eligible 

for Medicaid.   U.S. Department of Health and Human Services

ÄElder Care attorneys can help you 

qualify for benefits.

ÄThese specialists often charge $7,000 to 

$10,000 for their services.

ÄConsider the ethical issues 



C. Long-Term Care 

Insurance

ÄAnnual Premiums = $2,500+ per person. 

Ä Consider paying 1% of your investments (or 

less) to protect the remaining 99%.  

Ä If you earn 6 or 7 percent interest per year, the 

1% can be a wise move to protect your wealth.



QUALIFIED PARTNERSHIPò 

POLICIES

Ä In very simple terms these new policies 

can help guarantee an inheritance to 

your children even if Medicaid kicks in.

ÄFor example: a $250,000 policy protects 

$250,000 in assets for the family.  

ÄYou choose the benefit amount based 

on the need and the cost.

ÄPlans and benefits vary by insurance 

company and state. 



Managing Risk

ÄWe have Four choices:

ÂAvoid it ïdie early or the rapture

ÂReduce it ïwork to stay healthy

ÂRetain it ïself-insure 
ÅDeny the Risk and risk losing everything?

ÅGo on welfare using Medicaid

ÂTransfer it ïpurchase insurance



D. Investing for Retirement

Hereôs Six Rules to Remember:

1. Invest conservatively.

2. Look for a ten-year track record of the fund 

manager (not the fund).

3. Reduce or avoid investing in ñsin stocks.ò

4. Keep it simple!

5. Minimize or avoid surrender & redemption fees.

6. Use independent 3rd party research.

TheLifeGroup.org



E. Diversification

(asset allocation)

ÄUse stocks, bonds, real estate, or mutual 

funds along with some guaranteed 

accounts. 

ÄFor those under age 40 ï

ÂUse mostly equity investments, real estate 

funds, or REITs (no annuities).

ÄFor those approaching retirement ï

Â Add bonds and guaranteed investments to 

your equity portfolio.

The material has been prepared or is distributed solely for information purposes and is not a 

solicitation or an offer to buy any security or instrument or to participate in any trading strategy.



F.  Sample Asset Classes

ÄLarge Cap Growth Stock

ÄLarge Cap Value Stock

ÄMid Cap Growth Stock

ÄMid Cap Value Stock

ÄSmall Cap Growth Stock

ÄSmall Cap Value Stock

Ä International and Domestic

ÄBonds ïHigh Yield, Corp. & Government

ÄReal Estate and Hard Assets

Diversification, while helping to reduce volatility and risk, does not ensure a 

profit or protect against loss.



G.  Example based upon age

LIFEstyle
Growth
Portfolio

LIFEstyle
Income
with Growth

LIFEstyle
Growth
& Income

LIFEstyle
Balanced

20% Stocks 

75% Bonds   

5% Real Estate

50% Stocks   

40% Bonds  

10% Real Estate

60% Stocks  

30% Bonds  

10% Real Estate

80% Stocks   

10% Bonds   

10% Real Estate


